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Tom Chasse, CEO of Schweitzer Ski Resort
(Sandpoint, Idaho) and Elissa Glassman,
Northern Lights communications and
conservation manager, survey snow pack
just before the season opener. Schweitzer is
one of Northern Lights’ largest accounts.

Our long-term plan to assess alternate power resources will prepare



Energy demand will surpass existing power supply.

Energy demand will surpass existing
power supply. PNGC Power is taking steps
to ensure that its member cooperatives are
strategically positioned to meet customers’
needs. Demand for electricity is expected to grow
steadily in the Northwest. During new long-term
contracts with the Bonneville Power Administration
(currently our primary power supplier), starting
in 2011, the amount of low-cost electricity from
the hydro-based federal power system* will not be
adequate to meet the increased demand.

Many PNGC Power members report current or
anticipated growth in their service territories.
Others have yet to see significant growth. But
despite an uncertain future, all of our members
need to be able to provide reliable power to
customers at stable rates.

The Regional Dialogue will define new BPA long-
term contracts that begin operations in 2011.
Tiered rates is an approach BPA is using to retain
the benefits of the lowest-cost federal power (Tier 1)
while meeting utilities’ additional power needs
at market rates (Tier 2). As a number one priority,
PNGC plans to develop resources to meet our
members’ needs as an alternative to Tier 2.

We’re helping our members set a course for the
next 20 years by managing change within current
and future regional and federal requirements
including renewable portfolio standards. PNGC is
planning to develop a portfolio of diverse, reliable
and efficient electric generation sources that are
economically and environmentally sustainable.

Integrated Resource Plan (IRP) process
weighs various power supply options.
PNGC Power continues to plan for the future
through the IRP process. The goal is to evaluate
and compare the relative costs, risks and benefits
of likely resource supply alternatives available to
our membership pool in 2011 and beyond.

PNGC works to find a balance between risk
and cost in supplying reliable electricity. The
planning environment for the IRP is our best
estimate of what we believe the landscape will
be for 2009 through 2031.

* The Federal Base System (FBS) consists of federal
hydroelectric projects and the Columbia Generation
Station nuclear plant.
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us to meet customer needs in the new era of power supply in 2011 and beyond.



Financial benefits for PNGC Power members.
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PNGC adds value and provides financial
benefits for member-owners by bundling
members’ purchases together, through its
Slice contract with BPA and by working with
BPA to identify cost controls and savings.

PNGC Power’s electricity supply
On behalf of its 15 members, PNGC Power entered
into a 10-year contract to purchase most of its
power from BPA, starting in 2001. Part of this
power is in the form of a more traditional “Block”
of power from BPA. The other portion is a “Slice”
of the total power capabilities of the Federal Base
System (FBS). If our “slice” is not sufficient, we
purchase additional power from wholesale
markets. When available Slice power exceeds our
own power requirements, we market the surplus.

PNGC Power played a pivotal role in ongoing
negotiations over the Residential Exchange
Program (REP). Recommendations agreed upon
by PNGC and other members of public power
could begin to resolve the dispute over how the
REP should be implemented.

Our top priority is providing reliable power at
stable rates and getting the REP settled in the
current rate case to help preserve cost-based
rates for our members. One positive outcome

already was the return of $14 million (subject to
adjustment at the end of the fiscal year) to PNGC
members in April 2008.

Benefits of aggregation
PNGC Power operates as the only existing Joint
Operating Entity (JOE), aggregating its members’
loads and resources and purchasing firm power
from BPA under consolidated contracts. This
allows us to save on costs, we can efficiently
leverage opportunities and more accurately
manage, forecast, purchase and schedule for one
combined load, rather than 15 individual loads.
Aggregation also allows utilities of all sizes to
engage with the expertise necessary for effective
power supply management.

By banding our members’ purchases together we
create a total system load shape that matches up
well with the generation output of the FBS. This
flexibility and our access to power markets help us
manage market volatility and mitigate power price
and supply risk for members.

Wholesale rate reduction efforts
We also engage in electricity policy issues at a
regional and federal level, focused on keeping
power costs under control. PNGC has worked
extensively with BPA to reduce revenue
requirements and push towards lower rates.

PNGC Power was actively involved in Residential Exchange Program
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Craig Feuerborn (left) oversees 150 acres of
vineyards for Melrose Vineyards (Roseburg,

Oregon). Todd Munsey, member services
director at Douglas Electric Cooperative, has

helped area vineyards maximize irrigation
benefits while working to minimize costs.

litigation resulting in the return of $14 million to members.



PNGC Power is exploring a range of
renewable energy options, including
wind, wave and geothermal.
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Power supply alternatives, which will benefit



Expanding opportunities: power for the future.

Electricity generated by hydropower is clean,
renewable and meets over two-thirds of the
current energy needs of the Northwest. PNGC
Power is committed to retaining the existing
hydropower system for a large portion of its
future power supply.

Exploring power supply alternatives
We have the expertise to analyze an array of
generation options to meet our future needs. Tools
are in place to help owners make key decisions to
ensure that supply is available to meet future loads.

Coffin Butte Resource Project: PNGC Power
provides operational and management expertise
at the Coffin Butte Resource Project, located north
of Corvallis, Oregon. Power Resources Cooperative
owns this project for the benefit of 12 regional
electric cooperatives. The project generates clean,
renewable energy from landfill gas and enables
several electric cooperatives to offer customers
“green power” as a way to support renewable
resources. A 3.2MW, $5.5 million capacity expansion
more than doubled the power generated by the
project and came online in October 2007. The cost
for generating additional power is very economical,
further reducing an already very competitive rate.

Wave Energy: Scientists estimate that harnessing
just 0.2 percent of the ocean’s untapped energy
would supply enough power for the world.
Reedsport, Oregon has been identified as an

ideal location for a pilot project. Commercial
developers are developing a wave energy park
and anticipate selling electricity commercially
with PNGC’s participation.

Wind/Natural Gas: There are many possibilities for
the future regarding renewable energy and PNGC
Power is carefully following developments in wind
and natural gas projects. Hydro and natural gas are
natural partners for wind power, since they can fill
in during times when the wind isn’t blowing.

Advocating responsible stewardship
The following highlights PNGC’s involvement in
energy conservation, renewable resources and
the environment:

• Conservation: PNGC staff with expertise in
managing environmental issues is actively
involved in helping set regional policy relating
to conservation and renewable resources.

• Climate Change: Recognizing considerable
variation, the PNGC Board has a policy supporting
consideration of diverse, reliable and efficient
electric generation sources that are economically
and environmentally sustainable as options to
meet current and future load requirements.
We are working to meet our future energy needs
and to reduce greenhouse gas emissions. Most
of PNGC Power’s electricity comes from clean,
renewable hydropower provided by the dams of
the Federal Columbia River Power System.
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member utilities and their customers, are being explored by PNGC.
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of customer loads that PNCG member cooperatives serve utilize13%



electricity to irrigate the agricultural products that fuel our region’s economy.
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Mackay, Idaho

Ray Ellis

General Manager

Okanogan County Electric Cooperative, Inc.

Winthrop, Washington

Heber Carpenter

General Manager

Raft River Rural Electric Cooperative, Inc.

Malta, Idaho

Ken Dizes

General Manager

Salmon River Electric Cooperative, Inc.
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